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Investment options
Most diversified investment options delivered negative returns over the March quarter, 
reflecting the sharp equity market sell-off late in the period. Investment options with lower 
allocations to equity markets were more resilient.

Diversified investment options were supported by broader exposure to Property, Infrastructure 
and Alternatives, helping to cushion the impact of weaker equity markets.

Asset class highlights
Infrastructure was one of the strongest performing asset classes over the quarter. Performance 
was driven by a valuation uplift in Heathrow Airport reflecting strong operating performance. 
Returns were broad based, with assets in the energy and digital sectors, including data centres 
and regulated assets, also adding value.

Property delivered positive returns over the quarter and broadly in line with the benchmark. 
Performance was supported by valuation uplift across sectors, particularly retail, reflecting 
increased transaction activity.

Alternatives delivered positive returns and outperformed the benchmark over the quarter. 
Performance was supported by broad contributions across strategies, with insurance-linked, 
equity long/short, quantitative and global macro strategies the strongest contributors.

Australian Equities detracted over the quarter and underperformed the benchmark, following 
a sharp selloff in March when the asset class declined −7.2%. Performance earlier in the quarter 
was more supportive but was more than offset by the March selloff. Relative performance was 
mixed, with an overweight to Energy and an underweight to Materials detracting in January 
and February, before contributing to outperformance in March.

International Equities detracted from returns and underperformed the benchmark amid 
weaker global equity markets. Relative performance earlier in the quarter benefited from 
positive stock selection in Information Technology and Financials partly offset by an 
underweight to the stronger performing Energy sector. Relative returns were further weighed 
down by stock selection in Materials as gold prices retraced.

Table 1: Taxable investment option returns to 31 March 2026
Returns are net of fees and tax, based on the post-tax unit pricing model detailed in the MOA

Investment Option 3 Months
%

FYTD
%

1 Year
%

3 Years
% p.a.

5 Years
% p.a.

7 Years
% p.a.

10 Years
% p.a.

Cash 0.8 2.5 3.5 3.8 2.6 2.1 1.9

Capital Defensive 0.1 2.8 5.1 4.6 2.7 2.8 3.2

Conservative -0.4 3.2 6.1 5.5 3.5 3.8 4.3

Moderate -1.1 3.2 7.1 6.3 4.7 5.0 5.5

Balanced -1.8 3.4 8.3 7.2 5.7 6.3 6.8

High Growth -2.4 3.5 9.2 8.0 6.4 7.1 8.0
*Financial year to date
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Chart 1: Taxable investment options annualised returns to 31 March 2026
Returns are net of fees and tax, based on the post-tax unit pricing model detailed in the MOA
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Investment update
Equities

Global equity markets were volatile over the March quarter. Strength in January and February 
gave way to a sharp sell-off in March following an escalation of conflict in the Middle East and 
disruption to energy supply through the Strait of Hormuz. The resulting oil price shock led to 
higher inflation expectations and a broad repricing of risk across global markets.

United States equities declined over the quarter, with the S&P 500 Index down 4.6%. Weakness 
was concentrated in mega-cap technology stocks, with the Nasdaq falling 7.1%, while the 
Russell 2000 was marginally positive, indicating greater resilience across the broader market. 
Energy, Utilities and Consumer Staples outperformed as investor positioning shifted towards 
more defensive sectors. In contrast, Technology, Financials and Consumer Discretionary were 
the weakest sectors as growth assets were pressured by tighter financial conditions.

European equity markets recorded mixed outcomes. The STOXX Europe 600 Index fell 1.5% over 
the quarter, as sharp declines in March offset gains earlier in the period. The DAX declined 
7.4%, while the FTSE 100 rose 2.5%, supported by its higher exposure to energy and resource 
stocks.

Asian equity markets were also volatile over the quarter. Strong gains in North Asian markets 
earlier in the period, led by AI-related technology stocks in South Korea and Taiwan, were 
largely reversed in March. The MSCI Asia Pacific ex Japan Index finished the quarter slightly 
negative. India and Indonesia underperformed as capital shifted away from higher-risk 
markets, while South Korea and Taiwan retained modest gains despite the late-quarter sell-off.

Australian equities declined over the quarter, with the S&P/ASX 200 Index falling around 2%. 
While markets weakened later in the period, the index proved relatively more resilient than 
many international markets, reflecting its higher exposure to energy and resources. Energy was 
the strongest performing sector, while Utilities and Consumer Staples also delivered relative 
outperformance. In contrast, Technology and smaller capitalisation stocks underperformed as 
weaker risk sentiment and higher interest rates weighed on more valuation-sensitive sectors. 
Financial conditions tightened further after the Reserve Bank of Australia (RBA) increased the 
cash rate twice during the quarter, weighing on overall equity market confidence.

Fixed Interest

Global government bond yields rose over the quarter as inflation expectations increased and 
markets reassessed the outlook for monetary policy. While periods of geopolitical uncertainty 
provided some support for government bonds, resilient economic data and persistent inflation 
pressures drove yields higher across most developed markets, resulting in negative returns for 
fixed interest assets.

In Australia, the 10-year government bond yield rose around 0.4% to 4.8% over the quarter. 
Yields increased following the RBA rate rises, reflecting ongoing inflation pressures and a 
resilient domestic economy. As a result, markets priced interest rates to remain higher for 
longer.

United States Treasury yields also rose over the quarter, although by less than in Australia. The 
US 10-year yield increased by approximately 0.1% to around 4.2%, with the yield curve 
flattening as expectations for policy easing were pushed further out. While markets continued 
to anticipate eventual rate cuts, inflation concerns and firm economic data led investors to 
price a slower and more gradual easing cycle.
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Disclaimers: 

The information within this document has been prepared in good faith by Funds SA based on information available as 
at the date of publication. However, Funds SA does not warrant the accuracy of the information and to the extent 
permitted by law, disclaims responsibility for any loss or damage of any nature whatsoever which may be suffered by 
any person directly or indirectly through relying upon it whether that loss or damage is caused by any fault or 
negligence of Funds SA or otherwise. The information is not intended to constitute advice. Before relying on any 
information contained in this document, you should consider whether the information is appropriate to your particular 
objectives, financial situation and needs, and obtain professional financial, taxation and legal before relying on the 
information. © Copyright 2023 Funds SA.

Past performance is not a reliable indicator of future performance. Forward-looking statements are predictions only 
and may be affected by inaccurate assumptions and/or known and unknown risks and uncertainties and other factors 
which may be beyond the control of Funds SA. Actual results or performance may vary materially. 

S&P. The S&P500 index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by 
Funds SA. Copyright ©2025 S&P Dow Jones Indices LLC, a division of S&P Global, Inc., and/or its affiliates. All rights 
reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones 
Indices LLC. For more information on any of S&P Dow Jones Indices LLC’s indices please visit www.spdji.com. S&P® is a 
registered trademark of S&P Global and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC. 
Neither S&P Dow Jones Indices LLC, Dow Jones Trademark Holdings LLC, their affiliates nor their third party licensors 
make any representation or warranty, express or implied, as to the ability of any index to accurately represent the 
asset class or market sector that it purports to represent and neither S&P Dow Jones Indices LLC, Dow Jones Trademark 
Holdings LLC, their affiliates nor their third party licensors shall have any liability for any errors, omissions, or interruptions 
of any index or the data included therein.

Bloomberg. BLOOMBERG®” and the Bloomberg indices listed herein (the “Indices”) are service marks of Bloomberg 
Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the Indices 
(collectively, “Bloomberg”) and have been licensed for use for certain purposes by the distributor hereof (the 
“Licensee”). Bloomberg is not affiliated with Licensee, and Bloomberg does not approve, endorse, review, or 
recommend the financial products named herein (the “Products”). Bloomberg does not guarantee the timeliness, 
accuracy, or completeness of any data or information relating to the Products.

https://www.spdji.com./
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